
INTERNATIONAL JOURNAL OF MULTIDISCIPLINARY ADVANCED RESEARCH TRENDS 
ISSN : 2349-7408  
VOLUME IV, ISSUE 1(2) JANUARY, 2017 

 108 

INCOME CONSUMPTION PATTERN OF 

PONNAMPALLI VILLAGE OF KADAPA DISTRICT 
 

Mr. M. BHASKAR  
Research Scholar, Dept. of Economics, YVU, KADAPA, AP 

 

ABSTRACT 

In whole world day by day the income elasticity of demand is increasing 

with the change in income as well as occupation. The traditional MPCE of the rural 

masses has been largely influenced ad affected by the grip of modernity. The study 

analyses the pattern of consumption expenditure of rural households to show the 

frequent changes in both food and non-food consumption expenditure due to the 

drought and changes in income and occupation of the people.. The present study 

focused what is the impact of drought on house hold income pattern, and people how 

earning and spending even in savvier drought and also defines the income elasticity 

of expenditure as proxy for income elasticity of quantity demanded for food and 

non-food expenditure among different income and occupation class in ponnampalli 

village of kadapa district To examine the impact, the actual annual income of rural 

households incomes and other selected characteristics of different income classes 

have been taken. How this spending looks like between the families depending on 

different occupations. In food spending how nutritious its and what is the difference 

between the real per capita income and the government figures  
 

INTRADUCTION  
There is no nation on the earth which doesn't talk about so called 

'Development' today. But the fundamental question is what does it mean by 

development and how to measure it. According to the world bank a developed country 

is one that has a high Gross National Income (GNI) per capita. But it doesn't tell us 

the whole story. It just gives us a straight line with an average of national income 

divided by population. According to the world Bank India ranks 7 based on its it's 

GNI but it's position almost touches the bottom when it comes to human development 

index (HDI) and that is 130 rank among the world nations . It's far beyond the 

comparison.  

 

In general, Weather its international financial institutions or the country's 

own government, If one wants to comment on the economy and its objectives they 

mainly take average per capita as it stated above. The so called capitalist economists 

only take these measurements into the consideration when they are recommend 

development strategies of a country. 

 

If we ask are there any other measurements than the ones stated above to 

measure the real development of different communities, different races and different 

tribes where they are ling in the same country? To answer this question, we have to 

consider other measurements like, the real per capita, standards of living, the amount 

they spend on education and health, social security savings we can measure the 

financial status of any society. 
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National sample survey (NSS) conducted a survey between July 2012 to June 

2013 among 30 thousand farmer households and small the average income of the 

small formers in the country is 77120.it estimated that the monthly income of a family 

is 6426. Previous to that Tendulkar Committee also estimated the poverty in the 

country by analyzing the NSSO data. As per that study, there were 41 core people 

who could spend less than Rs.816/day. That figure reduced to 21 crore by 2011. 

Planning commission appointed a committee under the chairmanship of Dr. C. 

Rangarajan in 2012 and it estimated the poverty by taking per capita spending of Rs. 

2400 and family monthly spending of Rs.4860. in 2011-12 NSSO average spending 

of a family in a village 1278 and in urban aread its 2399. 

 

Government appointed survey organizations collected the data across the 

country and averaged it to draw the above conclusions. Though these surveys are 

really important, we have to conduct more surveys on different geographies and 

different races in the country. 

 

As there are various production modes which include technology and labour 

across the country has various layers of social and economic structures in the society. 

Hence its very complex to measure the family financial status based on any single 

measurement. Standards of living, economical status pf a family in our country 

depends on the caste, geography, and the work the family has been doing for 

centuries. Verities of differences, diversified cultural diversities financial transactions 

but we must conduct a detailed analysis to understand the complex economics of a 

family in the sub-continent of India  

 

When we talk about India we generally categorize it into south India and 

north India. Even with in s south Indian states or even in a specific state we can see 

many differences and divers city among different regions within a state.  

 

The state of Andhra Pradesh (AP) which comprises of 13 districts is a state 

among the south indian states. Rayalaseema region of AP has 4 districts and has 1.5 

crore of population and 1 core acrs of cultivable land. I take this area to conduct my 

study “Income, spending and savings of families of Rayalaseema region  

 

The motive behind choosing this area for my research work is this is region 

the lowest rainfall not only in the state but also in the country and drought prone area. 

Planning commission of India had recognized this area as a drought prone area in 

1980 as it has average rain fall less than 550 mm .year. It also considered as lowest 

density of population very less opportunities due to all these reasons. This study might 

be helpful in understanding and building alternative developed model to improve the 

social and economic status of the people By carefully studying various economic 

aspects like how much money they are spending on food and non-food items, in non-

food spending how much money they are spending and basic needs like education 

and health, How this spending looks like between the families depending on different 
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occupations. In food spending how nutritious its and what is the difference between 

the real per capita income and the government figures . 

 

Demographic Characteristics of study village  

As part of this work 200 families have been chosen to collect the sample data 

from Ponnampalli village of Mailavaram mandal in Kadapa district. Primarily these 

samples are collected from agrarian and non-agrarian families. Formers and 

agriculture labor are considered as part of the farm section and small entrepreneurs, 

self-employment and handicraft sections are considered under nonfarm section. The 

average family size of the village is 4.5 . There are 328 families living in that village. 

Total population of the village as per 2011 census is 1372, out of which 705 males 

and 667 female population. 701 illiterate out of which 291 male and 410 female. 

There are 188 children below 6 years old. Out of 418 hectors of total cultivable land 

82 hectors have irrigation facility through an uncertain ground water and 329 hectors 

is completely depending on seasonal rain.  

 

One very important aspect I have observed while doing my research is no one 

has their earnings complete dependency on their occupation. i.e farmer’s income is 

not only depending on the agriculture but also other non-form sectors. Hence 

occupation of any family is determined based on the major portion of their income.  

 

In forming sector farmers are categorized into three section based on the sige 

of the form land they hold of, first category consists of up to 2.5 acres and second 

category between 2.5.5 acers and third category 5-7.5 acers and final and fourth 

category who is holding on 7.5-10 acres land. 

 

Agriculture labor, Shepherds, Non agricultural labor Non-farm self-

employment Samples have been categorized into five sections based on the above 

categories. The primary objective of this categorization is to study and understand the 

variation in income levels of different families, and the difference between monthly, 

yearly and seasonal spending of the families, the pattern of food and non-food 

spending in their overall spending and also to understand the pattern of earning among 

different sections of the people in the same village. 

 

When 33% of agrarian families in the village hold within 3 acers of land, 30% 

holds within 5 acres and 27% hold 5-7 acres and the remaining 10% hold between 7-

10 acres. Out of 200 families (samples) that was takes as samples for this study, 7f 

families are from agriculture, 30 families are shepherds, 80 families are agriculture 

labors and the remaining 15 families are self-employed.  

       

Official sources of data on household income 

India does not have a system of collection of statistics on household incomes. 

As is well known, estimates of poverty are based on data on consumption expenditure. 

For the purpose of formulation of agricultural price policies, the Commission for 

Agricultural Costs and Prices (CACP) collects data on costs of cultivation and gross 
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and net incomes for different crops. These data, however, are crop-specific and do 

not provide household-level information even on the total income of farm households 

from all crops cultivated in a year. CACP does not, of course, collect data on other 

sources of incomes of farm households. The National Sample Survey Organizations 

conducted, as part of the 59th round, a Situational Assessment Survey of Farmers. 

While this survey collected data on incomes of farmer households, the survey was 

fraught with conceptual and methodological problems, and left out rural households 

other than farmers. As a result of these limited initiatives, there is no source of 

comprehensive data on rural household incomes. 

 

Household incomes can be measured in two ways: by using national accounts 

statistics or by means of household surveys. In India, disaggregated data from 

National Accounts Statistics are available at the level of States and by different 

sectors of the economy, but it is not possible to estimate income for the rural or urban 

household sector separately, since the method of collection of National Accounts data 

does not allow for rural-urban disaggregation. Another limitation of using macro 

aggregates is that while the levels of income can be estimated through these 

aggregates, it is not possible to analyze patterns of income distribution in the 

economy. 

 

Data on household incomes can be collected directly through household 

surveys. In many countries of the world, including developed countries like the 

United States and the United Kingdom, and less developed countries such as Sri 

Lanka, China, and Malaysia household income data is collected through household 

surveys. The merit of household survey data is that they allow for inter-personal 

comparisons of income and analysis of the sources and patterns of income generation. 

At the same time the estimation of income from household survey based data involves 

some well recognized problems, such as problem of defining the components of 

household incomes (inflows and outflows) and underestimation of household 

incomes. 

  

Given the complexity of occupational patterns in the informal economies of 

less developed countries, the conceptual issues involved in the analysis of household 

incomes are correspondingly complex. Although India has a long and well-

established system of statistical data collection, there are no regular surveys on 

incomes, in rural or urban areas. There are very few studies of household incomes in 

India primarily because of the dearth of data. The only nation-wide surveys that have 

directly collected data on household income are the attempts by National Sample 

Survey Organization (NSSO) in the 1960s and the recent Situation Assessment 

Survey of Farmers in 2002-03, and those of the National Council of Applied 

Economic Research (NCAER). 

                                 

Although the National Sample Survey Organization conducts quinquennial 

surveys on consumption expenditure in India, it does not conduct regular surveys on 

household incomes. The two most important surveys on household incomes 
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conducted by the NSSO were the pilot survey of income, consumption and savings 

in 1983-84 and the Situation 2012-201 n Assessment Survey of Farmer Households 

in 50th round 2003,and 70TH round in 2012-2013. 

         

Sources of income for the occupation groups 

The classification of households into different occupation groups is on the 

basis of the occupation of the head of the household. However, this source is not the 

exclusive one for most of the households, as they derive income from supplementary 

sources or from the earnings of other members of the household. 

              

1 Classification of income from main and supplementary sources for the 

occupational groups table 1.1 
Occupation 

 

Income frome 

main 

occupation 

% in total 

Income 

Income from 

supplementary 

source 

%in total 

income 

total 

Farmers 42030 61% 27150 39% 69180 

Agricultural Labor 20000 54% 16733 46% 36733 

Non agricultural labor 59125 80% 15000 20% 74125 

Shepherds 88000 79% 24000 21% 112000 

Self employment in non 

form 

93333 81% 22000 19% 115333 

 

In the study, for the cultivator households, only 61 per cent of income come 

from the maim source and the rest from supplementary sources like agricultural labor, 

non agricultural labor, household business and from other members of household 

employed in non-farm sector and overseas. For the agricultural laborers, only 54 per 

cent of the income originates from the main source. This lower income for 

agricultural labour households from the main source is because they do not find full 

time employment in agricultural activities and hence are forced to resort to 

occupations like rearing cattle and labour in non-agricultural sector. 

 

Non agricultural labor households derive as much as 80 per cent of income 

from the main sources like construction, carpentry and other crafts and trades and 20 

per cent of income from other sources. 79 per cent of the income of the nonfarm self 

employed class originates from the main sources of permanent employment and the 

rest from sources like agriculture, cattle rearing and household business.  

 

81 per cent of the income of the households self-employed in non-farm 

activities originates from the main source whereas for the rest of the income they 

depend on agriculture and salaries and overseas employment of other members of the 

household. Notable paint is when compare to other occupational group main income 

farmers main occupation income is low because of the drought, thus the main 

occupation of the head of the household is not the only source of income for all 

occupation groups.  
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For the cultivator households, the major source of income is not cultivation, 

but supplementary sources. This leads to the rejection of our first hypothesis which 

states that the major source of income for the agricultural households is agricultural 

income. For other occupation groups, the main source provides a major part of the 

income and other sources only supplement it. 

 

Occupation wise income sources diagram 1.1 

 
                                        Average Income and Consumption Expenditures of 

Occupation Groups 
Under the head consumption expenditures all items under food and non-food 

including expenditures on consumption durables are included. Data on expenditures 

on each item of food were collected on a monthly basis. Data for expenditures on 

non-food items like clothing and footwear, medical care and health services, transport 

expenses, education, and pan and intoxicants were collected for each members of the 

family on a monthly basis., whereas for expenditure on heads such as electricity, 

communication and entertainment and sanitary goods and cosmetics, data were 

collected for the household as a whole as a monthly basis. Data on expenditure, which 

do not occur frequently, namely, clothing and footwear, consumer durables and other 

household goods and religious and cultural activities were collected on a yearly basis 

on the household as a whole. The average income of different occupation groups and 

their consumption expenditure is shown in table 1.2 
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Average Income an Expenditures of Occupation Groups table 1.2 

Occupation Mean Income Expenditure  

Food Non food Total 

Cultivators      69180 35138 54856 89994 

Agriculture labor 36733 24742 26462 51204 

Non agricultural labor 74125 39655 50558 90213 

Shepherds 112000 40450 56069 96519 

Nonfarm self employ 115333 41917 61948 103865 

Total 67429 33670 48258 81928 
 Source: Survey Data and Author’s Calculation 

 

Here, average income for all households is Rs. 67429. The average 

consumption expenditure on food for all households is Rs. 33670 and for non-food 

items the average expenditure is Rs. 48258 followed by an average expenditure of 

Rs. 81928. The average consumption expenditure higher than average annual income 

for all households. . 

 

However, for the different occupation group’s average income, average 

consumption expenditure and consumption income ratio changes. The cultivators 

with an average income of Rs. 69180 are well off compared to agricultural labour 

households. These households spend an average amount of Rs. 35138 on food and 

Rs. 54856 on non-food items, leading to a total expenditure of Rs. 89994.  

 

The average income of the agricultural labor households is Rs. 36733 which 

is only 53 per cent of the income of cultivator households. Their annual expenditure 

on Food and non-food items is Rs. 24742 and Rs.26462 respectively. The total 

consumption expenditure for this group is Rs.51204 resulting in a consumption 

income ratio consumption expenditure is more than income which points to the fact 

that these household live beyond deficit. To meet the excess of expenditures over 

income, The average income of the non-agricultural labor households exceeds that of 

agricultural labor households by Rs. 37392 with annual mean income 74125. These 

households on an average spent Rs. 39655 on food and Rs. 50558 on non-food items. 

 

Like previous results, the shepherd’s class is better off with an average 

annual household income of Rs. 112000. The average annual consumption 

expenditure is Rs. 96519, expenditure on food and non-food items being Rs. 40450 

and Rs. 56069 respectively. 

 

The self-employed in the nonfarm sector as a group drive more income than 

other groups The average income of these households is Rs. 115333 and the 

consumption expenditure on food and non-food items are Rs. 41917 and Rs. 61948 

respectively. The total consumption expenditure is Rs. 103865 the result is this 

occupation household earning more than their consumption expenditure  
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Consumption expenditure on food and non-food items in absolute terms is 

the highest for the self-employed in non-farm sector followed by the other occupation 

groups and The agricultural labor class have the least in compassion to others. 

However, as per cent of income, the highest expenditure on food is for the agricultural 

labor households, who spend 48 per cent of their income on this item. Only for this 

group expenditure on non -food items is less than hat for food items.  
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